








Repayment History: The company has a track record of 
managing finances in a reliable and responsible manner 
along with timely payments of interest and borrowings.

Our recommendation to onboard ABC for dealer financing 
is based on several positive factors:

Veteran Management: The company is being led by 
second generation of leaders with an industry experience 
of nearly two decades.

Strong Customer Base: ABC has a strong customer base 
with majority of them hailing from automotive industries, 
including some reputed OEMs. As production in the auto-
motive industry remains steady, demand for wires and 
cables remains stable.

Strong Anchor Relationship: ABC has been one of the 
prime customers of the Anchor for over a decade.

Financial Strengths:

1. The company`s EBITDA remained consistent in the 
range of 5%-7% in the past 4 years

2. Over the last four years, ABC’s revenue grew at a dou-
ble-digit annual rate.

3.  From FY21-24, the company`s current ratio has been 
in the range of 1.2 to 2, suggesting the company’s cur-
rent liabilities are well covered.

4.  During FY21-24, the company’s Debt service coverage 
ratio (DSCR) remained above 2, demonstrating the 
company’s ability to fulfil its debt obligations.

ABC is at the lower end of the credit risk spectrum as per 
internal rating. Moreover, with well-established business, 
stable supplier base, healthy customer relations, strong 
financial position, and consistent growth in profits, Vivriti 
Capital has considered ABC for dealer financing. The pro-
posed credit facility is at the upper end of the maximum 
loan ticket size set internally. 

Conclusion:

Disclaimer: 
The financial data provided in the report is only for representation and are not exact values reported by the company.  The details mentioned 
above are for information purposes only. The information provided is the basis of our understanding of the applicable laws and is not a 
legal, tax, financial advice, or opinion and the same subject to change from time to time without intimation to the reader. The reader should 
independently seek advice from their lawyers/tax advisors in this regard. All liability with respect to actions taken or not taken based on the 
contents of this site are hereby expressly disclaimed. 
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